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;« THE TOWN OF PO BOX 30 5407-50 Street

N Tofield, Alberta TOB 4J0

To |e Phone: 780 662 3269

) Email: adminclerk@tofieldalberta.ca
Building the Future Website: www.tofieldalberta.ca

MANAGEMENT'S RESPONSIBILITY FOR FINANCIAL REPORTING

Management of the Town of Tofield (the "Town") is responsible for the preparation, accuracy, objectivity and
integrity of the accompanying financial statements and all other information contained within this Financial Report.
Management believes that the financial statements present fairly the Town’s financial position as at December 31,
2025, and the results of its operation for the year then ended.

The financial statements have been prepared in compliance with legislation, and in accordance with Canadian public
sector accounting standards (PSAS).

The financial statements include certain amounts based on estimates and judgments. Such amounts have been
determined on a reasonable basis in order to ensure that the financial statements are presented fairly in all material

aspects.

In fulfilling its responsibilities and recognizing the limits inherent in all systems, management has designed and
maintains a system of internal controls to produce reliable information and to meet reporting requirements on a
timely basis. The system is designed to provide management with reasonable assurance that transactions are properly
authorized and assets are properly accounted for and safeguarded.

These systems are monitored and evaluated by management and reliable financial information is available for
preparation of the financial statements.

The Town Council carries out its responsibilities for review of the financial statements principally through its Audit
Committee. This committee meets regularly with management and external auditors to discuss the results of audit
examination and financial reporting matters.

The external auditors have full access to the Audit Committee with and without the presence of management. The
Town Council has approved the financial statements.

The financial statements have been audited by Becher Munro & Company Chartered Professional Accountants,
independent external auditors appointed by the Town. The accompanying Independent Auditor’s Report outlines
their responsibilities, the scope of their examination and their opinion on the Town’s financial statements.

Jeff Edwards, Chief Administrative Officer Adam Hall, Mayor
Town of Tofield, Alberta ‘Town of Tofield, Alberta

Hrrse 2o, 2426 | Aol 8o, 2096

Date Date
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Michael R. Becher, CPA, CA R e Rita Munro, CPA, CMA, CA

ACCOUNTANTS

INDEPENDENT AUDITOR'S REPORT

To the Councils of Town of Tofield

Opinion

We have audited the financial statements of Town of Tofield (the "Town"), which comprise the statement of
financial position as at December 31, 2025, and the statements of operations and accumulated surplus, changes in net

financial assets and cash flows for the year then ended, and notes to the financial statements, including a summary of
significant accounting policies (the "financial statements").

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position of
the Town as at December 31, 2025, and the results of its operations and cash flows for the year then ended in
accordance with Canadian public sector accounting standards (PSAS).

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities
under those standards are further described in the Auditor's Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Town in accordance with ethical requirements that are
relevant to our audit of the financial statements in Canada, and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and

appropriate to provide a basis for our opinion.
Responsibilities of Management and Those Charged with Governance for the F inancial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
PSAS, and for such internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Town's ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Town or to cease operations, or has no realistic
alternative but to do so.

Those charged with governance are responsible for overseeing the Town's financial reporting process.

Auditor's Responsibilities for the Audit of the F inancial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
Canadian generally accepted auditing standards will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of these financial

statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

(continues)
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Independent Auditor's Report to the Councils of Town of Tofield (continued)

o Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from etror, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Town’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Town’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions may
cause the Town to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that achieves
fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we identify

during our audit.
Report on Other Legal and Regulatory Requirements

e Debt Limit Regulation:

In accordance with Alberta Regulation 255/2000, we confirm that the municipality is in compliance with the
Debt Limit Regulation. A detailed account of the Towns debt limit can be found in (Note 14).

¢ Supplementary Accounting Principle and Standards Regulation:

In accordance with Alberta Regulation 313/2000, we confirm that the municipality is in compliance with the
Supplementary Accounting Principles and Standards Regulation and note the information required can be found

in (Note 18).

The engagement partner on the audit resulting in the independent auditor's report is Rita Munro.

Sherwood Park, Alberta

April 27, 2026 Chartered Professional Accountants

BecHER

UNRO
£ COMPANY



TOWN OF TOFIELD

Statement of Financial Position

December 31, 2025
2025 2024
FINANCIAL ASSETS
Cash (Note 3) $ 1,607,681 $ 2,572,495
Short term investments (Nofe 4) 2,216,602 1,824,309
Taxes and grants in place of taxes receivable
- Current 102,311 153,258
- Arrears (Note 5) 58,899 174,497
Receivables from Other Governments 260,576 196,957
Trade and Other Receivables 231,496 250,157
Land held for resale 725,770 217,900
Long term investments (Nofe 6) 4,640,405 3,538,493
9,843,740 8,928,066
LIABILITIES
Accounts payable and accrued liabilities (Nofe §) 387,867 371,868
Deposit liabilities 5,300 120,800
Prepaid local improvements 7,163 6,737
Deferred grant revenue (Nofe 12) 79,531 186,127
Long term debt (Note 13) 3,170,465 3,564,982
3,650,326 4,250,514
NET FINANCIAL ASSETS 6,193,414 4,677,552
NON-FINANCIAL ASSETS
Tangible capital assets - Schedule 2 20,603,387 20,807,773
Prepaid expenses 13,420 20,251
20,616,807 20,828,024
ACCUMULATED SURPLUS - Schedule 1 (Nofe 16) $ 26,810,221 $ 25,505,575

COMMITMENTS (Note 20)
CONTINGENT LIABILITY (Note 21)

ON BEHALF OF COUNCIL

Mayor

Councillor




TOWN OF TOFIELD

Statement of Operations and Accumulated Surplus

Year Ended December 31,2025

Budget Total Total
2025 2025 2024
REVENUES
Taxation and grants in place of taxes - Schedule 3 $ 2,983,567 $ 2,984,074 $ 2,847,083
Sales and user charges 1,741,110 1,807,675 1,757,308
Penalties and cost on taxes 75,000 79,844 64,494
Licences and permits 16,100 35,963 22,763
Fines 10,000 6,531 9,879
Franchise and concession contracts 155,000 153,966 154,923
Interest income 210,000 160,204 206,068
Rentals 56,208 68,865 62,688
Federal government transfer - operating (Note 12) 222,905 117,321 104,675
Provincial government transfers - operating (Nofe 12) 438,719 459,224 330,567
Local government transfers - operating 323,181 299,768 301,486
Other revenue 20,440 22,923 10,798
Gain (loss) on disposal of assets - - 9,313
Partnership income allocation (Note 6) - 1,784,747 1,814,146
6,252,230 7,981,105 7,696,191
EXPENSES
Council and other legislative 97,200 109,184 92,111
General administration 1,110,928 1,224,412 1,127,971
Fire 387,230 387,231 328,657
Disaster management - - 2,234
By-laws enforcement 188,957 187,224 199,312
Roads, streets, walks, lighting 876,291 831,856 860,716
Airport 19,900 17,902 30,374
Water supply and distribution 1,198,340 1,201,486 1,160,423
Wastewater treatment and disposal 150,480 145,510 129,645
Waste management 108,768 108,768 108,048
Family and community support (FCSS) 563,714 451,659 425,128
Cemeteries and crematoriums 28,795 29,573 31,957
Land use planning, zoning and development 70,000 15,804 45,000
Community development 1,122,747 1,058,179 987,887
Amortization of tangible capital assets - 1,424,537 1,411,488
5,923,350 7,193,325 6,940,951
SURPLUS FROM OPERATIONS 328,880 787,780 755,240
OTHER INCOME
Unrealized gain (loss) on land inventory - - (55,100)
Provincial Government transfers - capital (Note 12) 630,000 516,866 489,390
630,000 516,866 434,290
ANNUAL SURPLUS 958,880 1,304,646 1,189,530
ACCUMULATED SURPLUS - BEGINNING OF
YEAR - 25,505,575 24,316,045
ACCUMULATED SURPLUS - END OF YEAR $ - $ 26,810,221 $ 25,505,575




TOWN OF TOFIELD

Statement of Changes in Net Financial Assets
Year Ended December 31, 2025

Budget
2025 2025 2024
ANNUAL SURPLUS $ 058,880 § 1,304,646 § 1,189,530
Purchase of tangible capital assets 1,195,500 (1,220,151) (664,137)
Proceeds on disposal of tangible capital assets - - 10,521
Amortization of tangible capital assets - 1,424,537 1,411,488
Loss (gain) on disposal of assets - - 9,313)
Decrease (increase) in prepaid expenses - 6,830 (13,050)
1,195,500 211,216 735,509
INCREASE IN NET FINANCIAL ASSETS 2,154,380 1,515,862 1,925,039
NET FINANCIAL ASSETS - BEGINNING OF
YEAR - 4,677,552 2,752,513

NET FINANCIAL ASSETS - END OF YEAR

$ 2,154380 $ 6,193,414 $ 4,677,552




TOWN OF TOFIELD

Statement of Cash Flows
Year Ended December 31, 2025

2025 2024

OPERATING ACTIVITIES
Annual surplus
Items not affecting cash:

$ 1,304,646 § 1,189,530

Amortization of tangible capital assets 1,424,537 1,411,488
Gain on disposal of assets - 9,313)
Partnership income allocation (1,784,747) (1,814,146)
944,436 771,559
Changes in non-cash working capital:
Investments (392,293) 163,750
Land held for resale (507,870) 37,100
Taxes & grants in place of taxes receivable 166,544 (50,252)
Receivables from Other Governments (63,619) (9,006)
Trade and Other Receivables 18,662 3,188
Accounts payable and accrued liabilities 15,999 (40,848)
Deposit liabilities (115,500) 100
Prepaid local improvements 426 (820)
Deferred grant revenue (106,596) 48,890
Prepaid expenses 6,830 (13,050)
(977,417) 139,052
Cash flow from (used by) operating activities (32,981) 916,611
INVESTING ACTIVITIES
Purchase of tangible capital assets (1,220,151) (664,137)
Proceeds on disposal of tangible capital assets - 10,521
Claystone dividends received 682,835 651,796
Cash flow used by investing activities (537,316) (1,820)
FINANCING ACTIVITY
Repayment of long term debt (394,517) (381,907)
Cash flow used by financing activity (394,517) (381,907)
INCREASE (DECREASE) IN CASH FLOW (964,814) 532,884
Cash - beginning of year 2,572,495 2,039,611

CASH - END OF YEAR

$ 1,607,681 $ 2,572,495




TOWN OF TOFIELD

SCHEDULE OF CHANGES IN ACCUMULATED SURPLUS (Schedule 1)
Year Ended December 31, 2025

Equity in
Unrestricted Restricted Tangible Capital
surplus surplus Assets 2025 2024
BALANCE, BEGINNING OF YEAR $ 1,134,438 $ 7,128,346 $ 17,242,791 $ 25505575 § 24,316,045
Annual surplus 1,304,646 - - 1,304,646 1,189,530
Unrestricted funds designated for future use (1,179,432) 1,179,432 - - -
Restricted funds used for operations 119,793 (119,793) - - -
Restricted funds used for tangible capital assets - (1,098,802) 1,098,802 - -
Current year funds used for tangible capital assets (121,349) - 121,349 - -
Restricted funds used for inventory 507,870 (507,870) - - -
Disposal of tangible capital assets - - = = -
Amortization of tangible capital assets 1,424,537 - (1,424,537) - -
Long term debt repaid (394,517 - 394,517 - -
Change in accumulated surplus 1,661,548 (547,033) 190,131 1,304,646 1,189,530
BALANCE, END OF YEAR $ 2795986 $ 6,581,313 $ 17432922 § 26,810,221 $ 25,505,575




TOWN OF TOFIELD

SCHEDULE OF TANGIBLE CAPITAL ASSETS (Schedule 2)
Year Ended December 31, 2025

Machinery,
Land Engineered Equipment &
Land Improvements Buildings Structures Furnishings Vehicles 2025 2024
Total Total
COST
BALANCE, BEGINNING OF YEAR 1,004,122 $ 3,083,894 2,729,802 $ 28,592,769 2,724,349 3 1,101,608 $ 39,236,544 38,647,532
Acquisition of tangible capital assets - 8,413 149,845 956,644 54,244 51,005 1,220,151 664,137
Disposal of tangible capital assets - - - - - - - (75.125)
BALANCE, END OF YEAR 1,004,122 3,092,307 2.879.647 29.549.413 2,778,593 1,152,613 40,456,695 39,236,544
ACCUMULATED AMORTIZATION
BALANCE, BEGINNING OF YEAR - 1,537,183 1,298,667 13,133,544 1,720,510 738,867 18,428,771 17,091,201
Amortization of tangible capital assets - 124,726 77,223 977,276 172,799 72,513 1,424,537 1,411,488
Accumulated amortization on disposals of
tangible capital assets - - - - - - - (73.918)
BALANCE, END OF YEAR - 1,661,909 1,375,890 14,110,820 1,893,309 811.380 19,853,308 18,428,771
2025 NET BOOK VALUE 1,004,122 $ 1,430,398 1,503,757 $ 15,438,593 885,284 $ 341,233 $ 20,603,387 20,807,773
2024 NET BOOK VALUE 1,004,122 $ 1,546,711 1,431,135 $ 15459226 1,003,839 $ 362,740 $ - 20,807,773

Tangible capital assets under construction (Note /1)



TOWN OF TOFIELD

SCHEDULE OF TAXES LEVIED AND GRANTS IN PLACE OF TAXES (Schedule 3)
Year Ended December 31, 2025

Budget
2025 2025 2024
Taxation
Real property
- Residential taxes $ 2,579,935 $ 2,579,698 $ 2,443,984
- Commercial taxes 729,850 729,321 686,788
- Industrial taxes 417,427 417,426 400,717
- Farmland taxes 3,441 3,441 5,234
Total real property 3,730,653 3,729,886 3,536,723
Linear property taxes 110,398 110,398 103,264
Federal grants in place of taxes 12,012 12,012 15,842
Provincial grants in place of taxes 8,036 8,036 7,795
Local improvements 25,239 26,059 26,059
3,886,338 3,886,391 3,689,683
Less: Requisitions
Alberta School Foundation 767,277 767,277 707,560
Beaver Foundation 135,040 135,040 135,040
Designated Industrial Property 454 - -
902,771 902,317 842,600
Net Taxes Available for Municipal Purposes $ 2,983,567 $ 2,984,074 $ 2,847,083
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TOWN OF TOFIELD

SCHEDULE OF EXPENSES BY OBJECT (Schedule 4)
Year Ended December 31,2025

Budget
2025 2025 2024
Expenses

Salaries, wages and benefits $ 2,056,154 $ 2,016,758 $ 1,857,625
Contracted and general services 1,441,496 1,269,762 1,202,877
Material, goods, supplies and utilities 1,522,268 1,526,086 1,530,314
Transfers to local boards and agencies 168,452 151,939 163,605
Transfers to individuals and organization 548,687 598,757 538,271
Bank charges 2,500 2,519 2,576
Interest on capital long term debt 104,141 104,140 116,750
Gross recoveries 78,652 77,247 72,236
Other expenditures 1,000 21,580 209
Cost of sales - land inventory - - 45,000
Amortization of tangible capital assets - 1,424,537 1,411,488
Total Expenses $ 5923350 $ 7,193,325 $ 6,940,951
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TOWN OF TOFIELD
SCHEDULE OF SEGMENTED DISCLOSURES (Schedule 5)
Year Ended December 31, 2025

General Protective Transportation Community Environmental
Government Services Services Development Services Other 2025
REVENUE
Net municipal taxes $ 2,984,074 3 - $ - $ - $ - $ - $ 2,984,074
Operating government transfers 167,000 - 25,600 683,713 - - 876,313
User fees and sales of goods 299,486 3,780 13,640 210,941 1,598,592 26,405 2,152,844
Investment income 160,204 - - - - - 160,204
Other revenue 1.807.,670 - - - - - 1,807,670
5,418,434 3,780 39,240 894,654 1,598,592 26,405 7,981,105
EXPENSES
Salaries and wages 612,867 - 400,834 765,407 213,885 23,765 2,016,758
Contracted and general services 501,522 76,895 30,996 524,855 129,686 5,808 1,269,762
Goods and supplies 49,033 - 332,075 56,600 1,088,378 - 1,526,086
Transfer to local boards 101,197 497,560 - 151,939 - - 750,696
Long term debt interest - - 81,906 - 22,234 - 104,140
Other expenses 68.979 - 3,948 26,839 1.580 - 101,346
1,333,598 574 455 849.759 1,525,640 1,455,763 29,573 5,768,788
NET REVENUES, BEFORE AMORTIZATION AND OTHER 4,084,836 (570,675) (810,519) (630,986) 142,829 (3,168) 2,212,317
Capital government transfers - - 486,160 13,455 - 17,251 516,866
Amortization of tangible capital assets (11.912) - (946.820) (263.794) (195.394) (6,617) (1,424,537)
NET REVENUE $ 4,072,924 $ (570,675) § (1,271,179) § (881,325) § (52,565) § 7.466 $ 1,301,646
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TOWN OF TOFIELD

Notes to Financial Statements
Year Ended December 31,2025

The Town of Tofield (the "Town") is a municipality in the Province of Alberta and operates under the
provisions of the the Municipal Government Act, R.S.A., 2000, c. M-26, as amended (MGA).

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements of the Town are the representations of management prepared in accordance with
Canadian generally accepted accounting principles for local governments established by the Public Sector
Accounting Board (PSAB) and as published by the Chartered Professional Accountants of Canada. Significant
aspects of the accounting policies adopted by the Town are as follows:

Reporting Entity

The financial statements reflect the assets, liabilities, revenues and expenditures, changes in fund balances and
change in financial position of the reporting entity. The entity is comprised only of the municipal operations of
the Town. The Town contributes to, but does not control, the Tofield Agricultural Society and the Town of
Tofield Library Board. Reporting for these entities is limited to the Town's contribution to them.

The schedule of taxes levied also include requisitions for education, health, social, and other external
organizations that are not part of the municipal reporting entity.

The statements exclude trust assets that are administered for the benefit of external parties. Material
interdepartmental and organizational transactions and balances are eliminated.

Basis of Accounting

The financial statements are prepared using the accrual basis of accounting. The accrual basis of accounting
records revenue as it is earned and measurable. Expenses are recognized as they are incurred and measurable
based upon receipt of goods or services and/or the legal obligation to pay.

Funds from external parties and earnings thereon restricted by agreement or legislation are accounted for as
deferred revenue until used for the purpose specified.

Government transfers, contributions and other amounts are received from third parties pursuant to legislation,
regulation or agreement and may only be used for certain programs, in the completion of specific work, or for
the purchase of tangible capital assets. In addition, certain user charges and fees are collected for which the
related services have yet to be performed or goods have yet to be provided. Revenue is recognized in the period
when the related expenses are incurred, services performed, goods provided or tangible capital assets are
acquired.

Interest on long term debt and pension expenditures are recorded as payment is made.

Use of Estimates

The preparation of financial statements in conformity with Canadian public sector accounting standards
requires management to make estimates and assumptions that affect the reported amount of assets and
liabilities, disclosure of contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenues and expenses during the period. Such estimates are periodically reviewed and any
adjustments necessary are reported in earnings in the period in which they become known. Where measurement
uncertainty exists, the financial statements have been prepared within reasonable limits of materiality. Actual
results could differ from these estimates.

Significant estimates include accounts receivable collectibility, net realizable value of land inventory, and book
value of tangible capital assets.

Cash and cash equivalents

Cash includes restricted and unrestricted cash on hand in a chartered bank plus outstanding deposits less
cheques issued and outstanding,.

(continues)
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TOWN OF TOFIELD

Notes to Financial Statements
Year Ended December 31, 2025

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Short term Investments

Short term investments in guaranteed investment certificates are recorded at cost plus accrued interest which
approximates fair market value.

Long Term Investments

The Town's significant influence investment in Claystone Waste Limited Partnership ("CWLP") (a government
business partnership) is accounted for on a modified equity basis, consistent with the public sector accounting
standards treatment for government business partnerships. Under the modified equity basis, the business
enterprise's accounting policies are not adjusted to conform with those of the Town and inter-organizational
transactions and balances are not eliminated. Income is allocated yearly from CWLP which increases the
carrying value of the investment. Dividends received reduce the carrying value of the investment as they are

received.
The investment in Claystone Waste Ltd (general partner) is reported at amortized cost.

Land Held for Resale

Land held for resale is valued at the lower of cost and net realizable value. Cost includes costs for land
acquisition and improvements required to prepare the land for servicing such as clearing, stripping and leveling
charges. Related development costs incurred to provide infrastructure such as water and waste water services,
roads, sidewalks and street lighting are recorded as physical assets under the respective function.

Prepaid Local Improvement Charges

Construction and borrowing costs associated with the local improvement projects are recovered through annual
special property assessments during the period of the related borrowings. These levies are collectable from
property owners for work performed by the municipality.

Where a taxpayer has elected to prepay the outstanding local improvement charges, such amounts are recorded
as deferred revenue. The deferred revenue is amortized to revenue on a straight-line basis over the remaining
term of the related borrowings.

Included in local improvements revenue is $820 (2024 - $820) which represents the annual amortization of
prepaid local improvement charges.

Tax Revenue
Tax revenues are recognized when the tax has been authorized by bylaw and the taxable event has occurred.

Requisitions operate as a flow through and are excluded from municipal revenue.

Revenue Recognition

Revenue from transactions with no performance obligation is recognized at realizable value when the Town has
the authority to claim or retain an inflow of economic resources and identifies a past transaction or event giving
rise to an asset.

Revenue from transactions with performance obligations is recognized as the performance obligations are
satisfied by providing the promised goods or services to the payer. User fees are recognized when received,
sales of goods are recognized when goods are delivered. Licenses and permits with a single performance
obligation at a point in time are recognized as revenue on issuance, those which result in a continued
performance obligation over time are recognized over the period of the license or permit as the performance
obligation is satisfied.

(continues)
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